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Global AC Unit Sales 2014 to 2020 (Millions of Units)
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Global AC Sales 2014 to 20205%br)
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Global AC Sales 2015 by Regi@dS$br)
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AC Sales 201®JS$br) ¢ Top 12 Countries
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Hot and Cold spots

' Hot spots > 10% Growth
© Warm spots > 5l0% Gro

© cold spots < 0% Growth
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Global AC Sales Breakdown by Products 2015
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GlobalVRRUnit Saledoy Country 2015
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Global Chiller Sales 2014 2020(US$n) Chiller Sales 2016JS$n)
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China Dominatiorg Production and Size
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China AC SaletI§bn)
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China AC Sales Breakdown by

Product 2015 _
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China VRF Unit Sales 2014 to 2020
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China VRF Sales 2014 to 20R&§br)
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China Chillerdnit Sales byCompressor Type&014- 2020
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China Chiller Sales by Compressor Type 2014 to 2033()
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Midea CAC occupies marksthare(12.6/63=18.5%
Midea CAC VRF occupies market Share (5.45/29.9)=18.2%

Midea CAC VRF export occupies market share (0.77/2.01)=38.3%

Source BeijingZhixindaoConsultingCo.,Ltd
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Midea CAC Position

USD

Above 1.2 billion

Midea ranksNo.linthe 0.6 to 1.2 billion
ChineseHVAQndustry

0.5 to 0.6 billion

0.3 to 0.5 billion

18.5%market share
0.15 to 0.3 hillion

0.08 to 0.15 billion

Below 0.08 billion

Note: Data shown indicate factory shipments
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Market Drivers/Market Restraints

Market globalization
andindustry
VRF vsChillers consolidation
slowdown/uncertainty
Energy efficiency and

Very certain
A

Smart buildings
smart homes

into the cloud

_ slowto pick up
AC products going
Refrigerant R410A
new R32+ , R2907

Critical
‘>
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What is Shaping the Global Market?

2014 Europe new ERP
2015 America New standard
SEER/HSPF Standard 2014 Vietnam EER update;
2014 Singapore New MEPS
2015Tailand
[Malaysia/Indonesia R22

forbidden

2015 Brazil New EER
Standard and R22 forbidden

Australia 2016
MEPS updated

e

2014 Argentina New EER Egypt 2014 New EER
Standard standard

India 2014 EER update;

Saudi Arabia JUAE 2015
/ 2015 R22 Forbidden

New EER standard
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Powerful Drivers for the HVAC Market

Challenging Decentralised
environment for energy
customers and _ generation

. Smart grid
Suppllers advances

Complexity
of solutions
Need for control

More expensive
electricity
Greener electricity

Efficiency legislation S

Market growth Market difficulty

Low gas prices
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Sustainability

A
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Life Cycle Costing

Improved tools for comparing environmental impact
Design forrecovery/recycling/reuse

Zero leak systems

Reduced refrigerant charge

Reduced waste

Less/no packaging materials

Maximizingthe effectiveness of resource
use while minimizing the impact of that
use on the environment

ASHRAE
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Many Opportunities in Retrofit




